SE Approved For Release 2009/03/16 CIA RDP79 00927A005300030001 2
S ‘—20 May 1966 _’

| OOINo 0290/66

" [State Dept. rewew U DiAreview| "
. completed o completed. " S

Approved For Release 2009/03/16 - CIA-RDP79-00927A005300030001-2



25X1
Approved For Release 2009/03/16 : CIA-RDP79-00927A005300030001-2

0\0

<

Q”&

Approved For Release 2009/03/16 : CIA-RDP79-00927A005300030001-2



Approved For Release 2009/03/16 : CIA-RDP79-00927A005300030001-2

hed SECRET A

CONTENTS

(Information as of noon EDT, 19 May 1966)

Far East
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VIETNAM 1
The Ky government's swiftly executed military operation
to reassert control over Da Nang has opened up a new
period of unrest which may culminate in an all-out
showdown with South Vietnam's Buddhist hierarchy and
its sympathizers. Except for units involved in the
antigovernment "struggle' movement, however, South
Vietnamese forces and their allies maintained steady
pressure on Communist forces last week. Peking's
protests over alleged recent US air intrusion into

- Chinese territory follow the pattern set in its dec-
larations on earlier such incidents and do not suggest
plans for any immediate or major act of retaliation.
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NEW TENSIONS IN LAOTIAN ARMED FORCES 6
An attempt by the general staff to oust General Ma
as commander of the air force will almost certainly
aggravate the long-standing animosities and apprehen-
sions of other field commanders.

WAR EFFORT DISTORTS NORTH VIETNAM'S ECONOMIC PLANNING 7
Most adjustments during 1965 and in the current plan
were aimed at building up transport and local industry.

Europe

NATO DEVELOPMENTS 9
The prospective host countries for NATO installations
to be moved from France seem generally willing to take
them subject to parliamentary and popular approval,
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EEC COUNCIL MAKES SIGNIFICANT PROGRESS

Last week's council meeting achieved agreement "in
principle" on several issues, including that of
financing community agriculture which had led to

the French walkout last July. Final approval of the
agreements, however, sSeems toc hinge on the outcome
of imminent meetings to work out, among other matters,
an EEC position for the Kennedy Round negotiations.

SOVIET "BLUE BELT OF DEFENSE"
Initial explanations by Soviet officers of Defense Min-
ister Malinovsky's reference in his party congress
speech to the "Blue Belt of Defense" suggest that the
phrase includes a combination of defense systems,
possibly under one command .

10

11

Middle East - Africa
PRESSURES INCREASE FOR INDIAN NUCLEAR WEAPONS PROGRAM
Communist China's third nuclear test has produced a
notable shift among Congress Party members of Par-
liament in favor of moving rapidly toward detonating
an atomic device.

EAST PAKISTANIS AGITATE FOR AUTONOMY
The Ayub government has jailed provincial opposition
1caders who have advocated a dilution of central
authority.

KOSYGIN'S VISIT TO EGYPT
The Soviet premier's 10-18 May visit to Egypt--the
showcase of Soviet aid in the yiddle East--appears to
have been designed primarily to publicize the benefits
nf cooperation with the USSR and thus to further Moscow's
current campaign to broaden its influence in the area.
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MORE SOVIET MILITARY AID TO THE MIDDLE EAST 15
The USSR recently signed its fifth arms agreement with
Iraq, and arrangements for another such pact with Syria
appear to be under way.

25X6

25X1

- \ - 7

REPERCUSSIONS OF ALGERIAN MINE NATIONALIZATION 17
The move, impelled by labor and leftist pressures, has
complicated economic negotiations with France and
caused a deterioration in relations with Morocco.

CONGOLESE-BELGIAN RELATIONS DETERIORATE 18
A Congolese delegation has been sent to Brussels to
reopen the whole question of the interlocked public
and private debt servicing and investment structure.

PORTUGAL STRENGTHENS FORCES IN MOZAMBIQUE 19
Lisbon apparently is preparing to deal with increased
insurgency in northern Mozambique and to deter any
international invasion of Rhodesia through the port
of Beira,

Western Hemisphere

BRITISH GUIANA (GUYANA) TO RECEIVE INDEPENDENCE ON 26 MAY 20
Forbes Burnham's government has managed despite a
shaky relationship between his party and its junior
coalition partner and pressure from pro-Communist
Cheddi Jagan's opposition party, to bring the racially
and economically troubled colony to a smooth tran-
sition to independence.
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THPEATENED RETURN OF EX-PRESIDENT VELASCO UNSETTLES ECUADOR 23

THE

Velasco, no friend of the US, has the ability to en-
flame the multitudes in an attempt to seizc power again,
Such 2 move would probably drive weak interim President
Yerovi out of office without resistance.

DOMINICAN ELECTION CAMPAIGN 24
leacting to Juan Bosch's threat to pull out of the race
because of an "uncontrollable wave of terror' against

his partisans--a charge rost observers dispute--President
Garcia Godoy has announced new mweasures to ensure &

nrover climate for the 1 June presidential election,
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VIETNAM

The Ky government's swiftly
executed military operation to re-
assert control over Da Nang has
opened up a new period of unrest
which may culminate in an all-out
showdown with the Buddhist hierarchy
and its sympathizers. Without fore-
warning the US, the Saigon govern-—
ment early on 15 May airlifted a
battalion of Vietnamese marines to
the troubled city and secured the
I Corps headquarters and other key
points.

The government claimed to be The Buddhists' first reac-
acting in response to a call for tion of injured innocence and
support from elements of a Ranger restraint, coupled with appeals
battalion in Da Nang which had for US support, is hardening
turned against the "struggle" move- into threats of armed resistance.
ment. A total of five loyal bat- In Saigon, acting chairman of
talions have been moved into the the Buddhist Institute Thich
Da Nang area, possibly for use Thien Minh has declared that the
against other cities in antigovern- Buddhists have lost confidence
ment hands. Saigon officials ap- in the Ky government
pear determined to achieve a final
solution to the problems of defiance
in T Corps and pressurc from Bud-
dhist "extremists."

25X1

In Hue, the pro-"struggle"
radio station has broadcast a se-
ries of provocative accusations
25X1 concerning government plans to
attack Hue, and a general strike
was in effect on 18 May. Buddhist
monk Tri Quang is operating a vir-
tual command post from Hue's main
pagoda. At first he apparently
cautioned restraint, but now he
appcars to be moving toward im-
placable opposition. The shift
stems in part from two incidents
of local violence and a growing
conviction that the US is support-

ing the government in a planned
crackdown on the Buddhists.

SECRET

Page 1 WEEKLY SUMMARY 20 May 66

Approved For Release 2009/03/16 : CIA-RDP79-00927A005300030001-2



Approved For Release 2009/03/16 : CIA-RDP79-00927A005300030001-2

SECRET

C H 1 N A
.»\ o« Kun-ming
; o Ping-yusn e (8
Ten- ylﬂl iined e Canton
1 IE Mang- llu Ma XUIT\(-' _\ - ‘;\“.\'ﬁ’; ‘\\‘— \‘“ PO
D i {__‘_ VERY; 4 [Lno Ca g B »;\? g‘\?j .7
. \ L
by N NORTH ~ . 25, uacan HORD KOG
Lot ) ™~ ETNAM e~y s T T o e
BU: J"/ L3 (-. " v . f
_,-:{ ™ N HANOI0 'u.{)'p‘no;g
-~ LAOS < ’
/ b
y HAINAR | CORPS
s ﬂ i An
\vaTANE f“nq\\\
-. \*’f e . DPERATION
THAILAND \n R S DAVY CRUCKETT )
. N
)
i 2
— g /J)
e S
J ~ \ .
P _ORPS
r‘; ) SOUTH i Co -
¥ . caMBoD1a \IETNAM c
A r ~ D
- -‘) PHNOMQ'; o RAT!O N
} PENK g ‘?7'“S|Iﬁ
r—"l\: ® 1 LW - >
o SAIGON Gukieg oY -
g viet Cong v )
: WAR ZONE i N
OPERATION / ror 0 L Paa L O
 BIRMINGHAM 200
CAPITAL ek
oo o MILITARY RECIQ -
% 20y 1988 ,
62328 < . Ef ‘ ’ i1t CORPS
\ e A

The Indochina —South China Area (/' N \

\ O

SECRET

25X1

Approved For Release 2009/03/16 : CIA-RDP79-00927A005300030001-2



Approved For Release 2009/03/16 : CIA-RDP79-OO927A022_00030001-2

SECRET

A 4

General Dinh, relieved as
commander of I Corps after de-
nouncing the government move on
Da Nang, is currently in Hue
where he appears to have cast his
lot with the antigovernment forces,
mander General Nhuan., The new I
Corps commander, General Huynh
Van Cao, was snubbed by Nhuan on
a trip to Hue on 17 May but so far
appears to be maintaining the
loyalty of 2nd Division commander
General Lam in Quang Ngai Province.

There are already indications
that Cao's position is shaky and
that he is under strong pressure
from hotheads in Saigon--~notably
the new National Police Director
and concurrent Military Security
Service chief Colonel Loan--to
proceed with a drastic crackdown
on dissidents.

Encounters With Chinese Aircraft

Since 1 May there have been
two--and possibly three--encounters
between US and Chinese Communist
aircraft near the Sino-Vietnamese
border.

On 8 May at least one and
possibly two Chinese MIGs made an
unsuccessful attack on US air-
craft that had just complcted a
strike against a bridge in North
Vietnam. US pilots reported they
were clearly over North Vietnam
when the incident occurred.

Four days later, on 12 May,
the Chinese sent up fighters to
attack a group of four US planes
which the Chinese claim violated

their airspace near the town of
Ma-kuan. One MIG-17 was shot down
in the resulting engagement by an
air-to-air missile.

Peking's protests over the
12 May incident followed the pat-
tern set by its declarations fol-
lowing earlier incidents involv-
ing US air intrusions over China.
The Chinese again warned that US
air attacks on targets in China
could result in a war with '"no
boundaries'" in which Peking's
ground forces would be committed.
Their reaction, however, does not
indicate plans for any immediate
or major act of retaliation.

In a move apparently de-
signed to keep the incident in
the news, score propaganda points,
and generate deterrent political
pressure in the US, Peking news-
papers on 18 May published photo-
graphs of US-made auxiliary fuel
fanks and fragments of air-to-
air missiles allegedly picked up
near the scene of the 12 May en-
ragement.

Military Activity in
South Vietnam

Viet Cong military activity
during the past week was high-
lighted by a battalion-size
attack against two outposts near
the Demilitarized Zone on 19 May,
apparently in commemoration of Ho
Chi Minh's 76th birthday. Battal-
ion~-strength Communist forces also
engaged South Vietnamese troops in
a major battle in Binh Long Prov-
ince on 17-18 May. Friendly casu-
alties in both actions were heavy.
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The heaviest [ighting of
the week occurred in the Mekong
Delta provinces oif An Xuyen,

Bac Licu, and Dinh Tuong. In

An Xuyen, Vietnam's southernmost
province, a government muliibat-
talion task force cngaged an es-
timated Viet Cong battalion on
14 May, killing 247 encmy troops
and sustaining light casualties,
The government operation was in-
itiated after US and Vietnamesc
coastal surveillance forces had
destroyed a Communist gun-run-
ning trawler off An Xuyen's south-
castern shore on 10 May and sal-
vaged morc than 14 tons of war
meteriel.

In Bac Lieu Province, two Viet-
namese Regional Forces companies,

later reinforced by a South Viectnamese

Ranger battalion, killed 143 mem-
bers of an cstimated two-company
Viet Cong forcec during a local
security operation ncar the pro-
vincial capital on 17-18 May. In
Dinh Tuong Province, a major
search-and-destroy opcration on
12-13 May resulted in enemy
losses of 92 killed and 22 cap-
tured.

The Communists also suffered
substantial losses of men and
cquipment as a result of threc
long-term allicd search-and-de-
stroy operations terminated on
16 and 17 May. In Opecration DAVY
CROCKETT in Binh Dinh Province,
374 Communists were killed, 82
werce captured, and significant

amounts of weapons, ammunition,
and rice were seized. In Opera-
tion BIRMINGHAM, targeted against
Viet Cong War Zone '"C" in Tay
Ninh Province, cnemy losses werce
119 killed and 28 captured, 66
base camps destroyed, and vast
quantities of weapons, clothing,
medicine, food, and POL scized

or destroyed. In the area where
Phuoc Long, Quang Duc, and Lam
Dong provinces converge Operation
AUSTIN VI resulted in 101 Viet
Cong or North Vietnamese troops
killed. Total friendly casual-
ties in the three operations

were 110 killed (92 US) and 513
wounded (448 US).

Communist Propaganda

Vietnamese Communist propa-
ganda is attempting to link the
rebels in I Corps with the Viet
Cong struggle. The Liberation
Radio on 16 May praised the
“"compatriots" in Hue and Da Nang
and asserted that the Liberation
Front and its armed forces '"will
readily serve as support for
them,"

The current stream of Com-
munist propaganda is also making
an cffort to entice the South
Vietnamese military forces into
the camp of the Liberation Front,
Liberation Radio on 17 May an-
nmounced offers of leniency for
deserters and rewards for those
who join the Viet Cong.

SECRET

Page 41 WEEKLY SUMMARY

20 May 66

Approved For Release 2009/03/16 : CIA-RDP79-00927A005300030001-2

25X1



25X1
Approved For Release 2009/03/16 : CIA-RDP79-00927A005300030001-2

0\0

<

Q”&

Approved For Release 2009/03/16 : CIA-RDP79-00927A005300030001-2



Approved For Release 2009/03/16 : CIA-RDP79-00927A005300030001-2

SECRET

NEW TENSIONS IN LAOTIAN ARMED FORCES

A new period of heightened
tension within the Laotian mili-
tarv establishment appecars to
have begun.

The current uneasiness was
precipitated on 11 May by an ef-
fort on the part of the general
stafif in Vientiane to replace
General Ma as commander ol the
air force. Mcmbers of the gen-
eral stafl have long resented
Ma's independence and growing
power, and his removal has been
under actltive consideration since
late April.
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A compromise 'solution' was
reached on 12 May under which Ma
will continuce to command the air
force, although with reduced pow-
crs. Ma's headquarters will be
moved [rom Savannakhet to Vien-
tianc, where presumably his ac-
tivities will come under closer
supervision of the general staff.

There are indications, how-
ever, that Ma may be having sec-
ond thoughts. He has so far re-
fusced to assume his duties in
Vientiane, preferring to holec up
al thce headquarters of another
ol ficer near Savannakhet. Vague
rumors that thesc two are plan-
ning a move on government forces
in Savannakhet have alternated
with Ma's threat to resign. Al-
though some plot might be under
consideration, it has little
chance of success in view of re-
cent revelations that members of
Ma's air force staff have been
dissatisfied with his performancce.

If the current face-saving
formula is implemented, it may
nold the contending factions in
check for the immediate future,
but the attempt to undercut Ma
may impair the effcctiveness of
the air force at least over the
short term. In addition, the
general staff's hecavy-handed
tactics will almost certainly
rousc the long-standing animosi-
ties and apprechensions of other
field commanders. Efforts now
are being made to defuze the sit-
uation by arranging overscas trips
for kecy personalitices.
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Meanwhile, the military
situation in the countryside con-
tinues to be generally quiet. 1In
the north, the Communists' long-
standing campaign to clear govern-
ment guerrillas from the Samncua
area received a major setback
when government forces recapturecd
Muong Hiem on 13 May. North Viet-
namese troops had sustained heavy

losses in taking the Muong Hiem
airstrip in mid-March. In south-
ern Laos, no new Communist activ-
ity has been reported south of
Attopeu where Communist troops
mounted sharp attacks in early

May in an apparent effort to drive
government troops from strategic
positions along the Se Kong River,

WAR EFFORT DISTORTS NORTH VIETNAM'S ECONOMIC PLANNING

A report made by North Viet-
nam's State Planning Commission
on 27 April gives some measure
of the distortions that the war
has forced on the country's eco-
nomic planning. Most plan ad-
Justments have aimed at building
up transport and local industry,
which Hanoi considers of primary
importance for the war effort.

According to the report, by
Commission Chairman Nguyen Con
to the National Assembly, the
war made it necessary to revise
the 1965 plan and has been a
major factor in determining the
priorities for the 1966-67 plan
just adopted. Food production
in 1965 was reportedly maintained
at the 1964 level while indus-
trial production increased 8.4

percent. These claims are modest
compared with the claims for 1964
of a 6,7-percent increase over
1963 in food and a 10.7-percent
increase in industrial production.
Of the 1961-65 plan, Nguyen Con
said only that unspecified main
targets were met.

Some of the readjustments
made in the 1965 plan were appar-
ently reflected in the claimed
increase of 28.5 percent in capi-
tal construction investment over
1964, There appears to be little
doubt that a large part of the
increase went to building and re-
pairing transport routes, which
absorbed an estimated 200,000
new full-time workers and probably
the greater portion of the 80,000
technicians said to have been
trained in 1965.
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Premier Pham Van Dong had
carlicr stated that capital con-
struction investiment in 1966 will
increase a lhird over 1965 and
that onc primary aim will be
further improvement of the trans-
port system to meet war neceds.
Nguyen Con said that inland water-

ways will bc cspecially cmphasized.

Some of Lhe 1965 increase in
investment appcars also to have
gone to cxpand local industrics,
which could enhance self-sufli-
ciency in areas that might be
isolated by US attiacks on the
transportation nctwork. Nguyen
Con reported Lhat capital invest-
ment for this purpose will double

in 1966 over 1965, More funds
for the generally primitive small
industriecs with which North Viect-
nam is alrcady well endowed may
imply a reduction in funds for
modern industry.

In agriculture, the loss of
some laborers to the military
and to road construction and the
disruptions to work routines have
compounded the usual problems of
poor management and inefficiency.
By latc 1965, official statcments
were complaining that the rice
crop was suffering from a short-
fall in planted acrcage and in-
adcquate attention.
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NATO DEVELOPMENTS

The report of the working
group set up by France's 14 allies
to study relocation of French-
based NATO installations has been
accepted by their permanent repre-
sentatives in the North Atlantic
Council, and Secretary General
Brosio is authorized to sound out
prospective host countries. The
report recommends asking Belgium
to take SHAPE and Germany or the
Netherlands to take the Headquar-
ters, Allied Forces Central Eu-
rope (AFCENT). Luxembourg, Italy,
Denmark, and the Netherlands will
all be asked if they would accept
the NATO Defense College.

All but Denmark are willing
to consider accepting the instal-
lations proposed. However, the
Netherlands would want AFCENT near
its frontier with Germany and Bel-
gium so some personnel could be
housed in those countries. Luxem-
bourg would take only one small
installation such as the Defense
College. The move of NATO instal-
lations to these countries would
be contingent on parliamentary
approval and, in the Benelux coun-
tries, on the careful preparation
of public opinion. A request from
the US to locate major American in-
stallations in these countries
would affect any final decisions.

The more controversial ques-
tion of whether to move the North
Atlantic Council and its support-
ing elements, which De Gaulle has
said could remain in Paris, was
not considered in the working
group's report. This question
has been left for future decision
by the foreign ministers.
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EEC COUNCIL MAKES SIGNIFICANT PROGRESS

The EEC Council, at its
meeting last week, appears to
have resumed progress toward com-
pletion of the Common Market.

The Council agreced on a policy
for financing community agricul-
ture, the issue over which France
chose to walk out of Common Mar-
ket agencies last July. The
agreement still has to bec drafted
in the form of an actual regula-
tion, however, and final approval
will be linked with other complex
issues.

The Council's decisions call
for freeing internal movement of
agricultural goods by stages be-
tween November 1966 and July 1968,
As regulations for individual
products become effective, financ-
ing of marketing and of surplus
disposal will be taken over by the
community fund. As of 1 July 1968
--18 months carlier than foresecn
in the Rome Treaty, but a year
later than had been hoped for be-
fore last year's EEC crisis--
internal EEC tariffs on industrial
goods will have becn eliminated,
and the community's common ex-
ternal tariff will be in effect.
In addition, the Council agrecd
that steps should he taken to
implement treaty provisions for
making customs reccipts community
property after 1969--an important
issue in last year's crisis. A
previous provisional agreement
that decisions on tax harmoniza-
tion among the Six would bec taken
by 31 January 1967 was confirmed,
and the Council agreed that cer-
tain social policy measurcs

would be decided by the same
date. i

The Council took no specific
decisions on the Kennedy Round,
but early meetings are scheduled
to work out community positions
on both the agricultural and
industrial sides of the trade and
tariff negotiations. There re-
main differences among the Six,
however, over an EEC policy for
a world-wide grains agreement,
and negotiations on the market-
ing and price agreements for
several agricultural products
are likely to be difficult. The
Germans and the Dutch maintain
that last week's agreements
affecting internal EEC policy
are conditional on progress in
EEC preparations for the Kennedy
Round, a position which the French
are said to "understand." As a
result, community pessimism about
French intentions toward the
Kennedy Round has been somewhat
tempered. Even after the Kennedy
Round bargaining has begun in
earnest, howecver, there will re-
main plenty of opportunities for
French "sabotage."

The precise relationship
between progress in the EEC and
the crisis in NATO is unclear,
but it is apparent that the
Six~~and France and Germany in
particular--are trying to prevent
their differences on NATO from
adverscly affecting the Common
Market.
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SOVIET "BLUE BELT OF DEFENSE"

Initial explanations by So-
viet officers of Defense Minis-
ter Malinovsky's reference in
his party congress speech to
the "Blue Belt of Defense" sug-
gest that the phrase includes a
combination of defensive sys-

tems, possibly under one command.

An officer of the Ministry
of Defense told the US Army at-
taché in Moscow that the "Blue
Belt" is a complex of four ele-—
ments—-air defense missiles,
aircraft, submarines, and the
antimissile system. The anti-
missile system was described as
""in the process of being de-
ployed.”" A Soviet admiral de-
scribed the "Blue Belt" simi-
larly as an "entire complex of
several defensive systems which
includes submarines, aircraft,
and missiles,"

Whether the "Blue Belt" is
merely a new collective term for
major defensive forces or a '"com-
plex" or combination of forces
constituting a major organiza-—
tional change in the armed forces
is not evident. It is possible
that a single defense command
has been created over the forces
concerned.

This possibility is supported
by such tenuous evidence as the
apparent downgrading of Air Mar-
shal Sudets, commander in chief
of Soviet air defense forces,
and his deputy. The officers
were absent from the group of
comparable military leaders view-
ing the May Day parade. Both
had been removed from their can-
didate membership in the party
central committee during the

party congress in April. 25%1
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- Africa

PRESSURE INCREASE FOR INDIAN NUCLEAR WEAPONS PROGRAM

Communist China's third nu-
clear test has greatly intensi-
fied pressures on the Indian
Government to move rapidly toward
the detonation of its own atomic
device. Thus far New Dehli has
held firmly to its previous stand
that Indian nuclear research will
be directed solely toward pecace-
ful applications. Government
spokesmen assured critics that
the matter is under constant re-
view, however.

The most notable shift in
sentiment was among Congress
Party members of Parliament., At
a special mecting of the ruling
party's 30-mcember Exccutive
Committee of its parliamentary
group, nine spoke out in favor
ol building the bomb and two
called more vaguely for a re-
examination of government policy.
also

Most Indian papers

greater

awarcness of fiscal realities

will help curb the pressure for

an Indian bomb generated by the
recent and future Chinese blasts,
but a successtful ballistic missile
test by the Chinese would drive
New Dehli to nuclear testing.

The lack of cost conscious-
ness is in part a legacy of the
late chairman of the Indian
Atomic Energy Commission, Dr.
Bhabha, who publicly minimized
the outlay required for a test.
Some test proponents deny they
arec scecking a weapons system,
arguing that only a single ex-
plusion is needcd to demonstrate
India's nuclear potential.

The adjournment of Parlia-
ment ecarlier this weck may ease
pressures somewhat by depriving
bomb proponents of that forum
until mid-August. Mecanwhile
Kew Dclhi will probably continue
—-without real hope of success-——
itg efforts to promote world
nuclear disarmament, or to ar-
range for guaranteced multilateral
protcction of nonnuclear nations.

SECRET

favor a ncw look at the country's
nuclear posture, but there is
little agrecement on the next
step.
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EAST PAKISTANIS AGITATE FOR AUTONOMY

The Pakistani Government has
recently taken new repressive
measures against opposition lead-
ers in East Pakistan who have
been advocating greater autonomy
for the eastern province. So
far provincial officials in Dacca
have handled the arrests and the
subsequent protest demonstrations
with apparent ease,

The recent campaign for
greater autonomy is a direct out-
growth of the Indo-Pakistani war
of last fall. At that time many
East Pakistanis concluded that
the Ayub regime, having concen-
trated its military might in West
Pakistan, had left East Pakistan
virtually defenseless. Basic an-
tagonisms between the peoples
of the two wings of the country
date back at least to independ-
ence, however. FEast Pakistanis
widely believe that the national
leadership in West Pakistan has
been unfair in allocating eco-
nomic development funds.

Last winter Sheik Mujibur
Rahman, president of the opposi-
tion East Pakistan Awami League
(EPAL), took advantage of grow-
ing dissatisfaction by proposing

a Pakistan federation consisting
of two fully autonomous regions
with the central government hav-
ing power only over defense, for-
eign policy, and currency. Popu-
lar reaction was so favorable
that leaders of other opposition
parties in the east sought to as-
sociate themselves with the de-
mand.

Government reaction devel-
cped slowly, but in late April,
Sheik Mujib was arrested on three
separate occasions and held for
brief periods. On 9 May he and
several other leaders of the EPAL
were arrested and placed in soli-
tary confinement. EPAL-sponsored
protest demonstations attained
impressive size, but the mood of
the participants was largely
apathetic,
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KOSYGIN'S VISIT TO EGYPT

Kosvgin's 10-18 May visit
to Egypt--ilhe showcase ol Soviel
aid in the Middle Eastl--appears
to have been primarily a good-
will mission aimed at publiciz-
ing lhe benefits of cooperalion
with the USSR. He usecd the op-
portunity toattack US policies
in Vietnam, but Middle Easl
politics undoubtedly dominated
his discussions with Nasir.

Soviel olficials probably
went to some lengths to convince
the Egyptian lcader (hat his
country remains the keystone ol
Soviet policices in the Middle
East and that its interests will
not be ignored in Moscow's cur-
rent moves Lo expand Soviel in-
[luence in the area--particularly
in countriecs long at odds with
Nasir., For more Llhan a year Mos-
cow has been exploiting Iran's
and Turkecy's growing disenchant-
ment with the West, Recently
the Russians have given support
to the "progressive,"” although
very shaky, new regime in Syria,

In his address lo Egypl's
National Assembly, Kosygin said
that Moscow's recent policics
are compalible with Egyptltian in-
terests and that this similarity
of purposc would serve Lo

%

<irengthen and unitly the "progres-—

sive" forces in the Middle East.
Hle appealed lor unity among the
"progressive” Arab slates—--those
in which the USSR has a consider-
able cconomic and military stake.
such statements reflect the
USSR's awarcness that Arab po-
litical rivalrics--in which
Nasir's aspirations to lecader-
ship of the Arab world play no
small part--often handicap Mos-
cow's bid for greater influence.

Nasir is probably satisfied
with Kosygin's expression ol sup-
port for Cairo's search [or a
settlemenl of the Yemeni ques-
tion, and concern over Isracl's
potential nuclear capability.

Nasir's outbursts against
Lhe US during Kosygin's visit
represented more than a reaction
to an crroncous Amcrican press
report that the US will not rc-
new (he PL-480 Agrecment.
Nasir has become increasingly
angered by what he fcels is US
unwillingness Lo pul pressure
on Saudi King Faysal to sccure
a4 scltlement in Yemen and on
Israel to prevent it [rom build-

ing ils own atom bomb.‘
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MORE SOVIET MILITARY AID TO THE MIDDLE EAST

The USSR currcent efforts to
strengthen its position in the
Middle East--most forcefully
demonstrated by Kosygin's visit
to Egypt--has also included new
military aid commitments. The
Soviets rccently signed their
fifth arms agrecment with Iraq
and arrangements f{or another
such pact with Syria appcar to
be under way,

The agreement with Iraq
was signed on 5 May despite
Moscow's past rcluctance to iden-
tify itself closely with the un-
stablc and narrowly based gov-
crnment in Baghdad. The agree-
ment may cover as much as $112
million worth ot matericl prob-
ably including jet aircraft,
tanks, antiaircraft guns. and

naval equipment. |

Praguc, and some members of the
delegation are scheduled to stop
in London and West Germany be-
fore returning home. They may
be shopping for military equip-
ment not available from the
USSR.

A new USSR-Syrian arms
agrcement is also expected to
materialize shortly. 1In April,

a Sovict military delegation
arrived in Damascus and a Syrian
dclcgation which included Syria’s
minister of defense left for
Moscow, Shipment schedules
presumably were worked out for
equipment rcemaining to be de-
liverced under existing agree-
ments—--for MIG-21s. Komar
guided-missile boats, and ground
forces cquipment. 25%1

An Iraqi military delcga-
tion, after lcaving Moscow
earlier this month. went to

In 1965 there were no
known major arms dcliveries to
Syria but at least six Sovict
freighters have arrived in
Latakia this yecar with military
cquipment. Deliverics arc be-
licved to consist mainly of
sparc parts, ammunition, vehi-
clecs, and possibly some MIG-21s.

25X1
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REPERCUSSIONS OF ALGERIAN MINE NATIONALIZATION

The nationalization of the
11 principal mining properties
in Algeria has complicated the
country's economic negotiations
with France and caused a dete-
rioration in its touchy rela-
tions with Morocco.

This move, announced by
Col. Boumediene 6n 7 May, was
apparently an attempt to appease
labor and the left-wing faction
in his government. Labor, which
never wholeheartedly endorsed
the ouster of Ben Bella last
June and has been critical of
Boumediene's slowness to nation-
alize basic industries, advo-
cates worker ownership and manage-
ment of business enterprises.
Other left-wing clements have
charged the new government with
reversing the trend toward
socialism.

Boumediene's announcement
included the promise of com-
pensation for mine owners. This
should ease the fears of right-
ists who allege that much-needed
foreign capital would be dis-
couraged by nationalization.

Paris had been informed
last month of the intention to
take over the mines, and for the
most part French official re-

sponses seem designed to avert

a crisis. However, the formal
French protest note was couched
in harsh terms which the French
ambassador in Algiers considered
excessive. In any event, the
action adds a new impediment to
the two governments' complicated
economic negotiations. These
cover all aspects of financial
claims, control of Algerian
immigrants, French purchases of
Algerian wine, and the allocation
of already committed French aid
——amounting to $80 million for
1966 alone. The negotiations
had already been disrupted when
the Algerian foreign minister
abruptly left Paris on 29 April.

The mine nationalization may
sour the already troubled rela-
tions with Morocco. ' The Moroc-
can Government has protested
the nationalization of a mine
near Tindouf in the disputed
border area. It sent former
foreign minister Benhima to
Algiers to remonstrate with
Boumediene on this matter as
well as to inquire about com-
pensation for the 60-percent
Moroccan interest in another
mining enterprise. The Alge-
rians are unlikely to be respon-
sive to Benhima, whom they re-
gard as the architect of a US-
Moroccan-Tunisian axis.

SECRET

Page 17 WEEKLY SUMMARY 20 May 66

Approved For Release 2009/03/16 : CIA-RDP79-00927A005300030001-2

25X1



Approved For Release 2009/03/16 : CIA-RDP79-00927A005300030001-2

SECRET

CONGOLESE-BELGIAN RELATIONS DETERIORATE

Relations betwecen Belguim
and the Congo are going through
a difficult period as the Congo-
lese call into question Bel-
gium's whole position in the
Congo.

At the root of the diffi-
culty is the extreme scnsitivity
of the Congolese to any indica-
tion that they arc not masters
in their own country. When
these feelings arise, Belgium
usually bears the brunt of any
attack by virtue of its con-
tinued dominant economic role
in the Congo. Unsympathetic
handling of Congolesc sensibili-
ties by Belgian officials and
private interests contributes
to the tensions.

This time the aggrieved in-
dividual is President Mobutu,
who heretofore has bcen excep-
tionally close to the Belgians.
Mobutu's unhappiness has crystal-
lized around two issuecs: a be-
lief that cx-Premier Tshombé is
continuing to plot against the
Leopoldville regime from his
Brussels haven, and pique at the
tendency of the Union Miniere
mining concern to operate vir-
tually as a sovercign power.

Mobutu is trying--with
little prospect of success--to
get the Brussels government to
keep Tshombé out of Belgium. He
has also imposcd a new copper
cxport tax to drain ofl some of
the profits from Union Minierc's
recent price increasc. He has
gone far heyond these isolated

issues, however, and has sent
Premier Mulamba and a large dele-
gation to Brussels to reopen

the intricate problem created by
the interlocked Congolesc-Bel-
gian public and private debtserv-
icing and investment structure.

This enormously complex is-—
sue dates back to preindependence
days. It includes everything
from debt guarantces and control
of the stock of companies operat-
ing in the Congo, to the loca-
tion of the Congolese national
park system's head offices. It
was the subject of an agreement
betwecen Belgium and the Congo
when Tshomb€ was premier.

The delegation neverthe-
less apparently intends to press
for the wholesale transfer of
disputed assets to Leopoldville's
control and for Belgian assump-
tion of the liabilities.

Given the Congolese touchi-
ness and the vulnerability to
harassment of the 35,000 Bel-
gians and the extensive Belgian
investment in the Congo, the
negotiations promise to be dif-
ficult. Belgium appears to be
hoping that Mulamba will be more
recceptive to argument than Mobutu
is at the moment, and that Mobutu
himself will cool down and recog-
nize the mutual dependence of

the two countries.
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PORTUGAL STRENGTHENS FORCES IN MOZAMBIQUE

The Portuguese are expanding
their defenses in Mozambique. In
recent weeks some 4,000 additional
troops have arrived to augment a
force of about 30,000. Lisbon
apparently is preparing to deal
with two possible developments:
increased insurgency by guerrilla
bands in the north and a British
or international invasion of Rho-
desia via Mozambique.

The insurgent threat is the
more credible. The Mozambique
Liberation Front (Frelimo), re-
sponsible for all significant
guerrilla activity to date,
probably has at least 2,000-3,000
men with some military training
in northern Mozambique and at
bases in Tanzania, Frelimo
forces are continually bolstered
by new trainees from the camps
in Tanzania and, to a small de-
gree, from advanced instruction
abroad. With improved organiza-
tion and tactics, Frelimo seens
to be killing increasing numbers

25X1

of government troops.

Portuguese fears notwith-
standing, there is little likeli-
hood that Frelimo will soon be
able to change the very limited
character of the insurgency.
Frelimo avoids pitched battles
and has been unable to extend
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any authority beyond the sparscly
populated and cconomically unim-
portant north. Much of the two
northernmost provinces has be-
come esscniially a no-man's-land.

The sccond stimulus to the
Por tugucse build-up was last
month's UN Security Council recso-
lution c¢ndorsing Britain's en-
f[orcement of sanctions against
Rhodesia. As a result, ebbing
Anglo-Portuguese reclations

25X1

plummetced.
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Western Hemispherce

BRITISH GUIANA (GUYANA) TO RECEIVE INDEPENDENCE ON 26 MAY

British Guiana will become
the independent state of Guyana
and a member of the British
Commonwealth on 26 May. The
coalition government of Prime
Minister Forbes Burnham's Pco-
ple's National Congress (PNC)
and Finance Minister Peter
D'Aguiar's United Force (UF) has
managed, despite internal ten-
sions and a strong, Marxist-led
opposition, to bring the country
relative stability. However,
the nominally socialistic PNC

is often at odds with its highly
conservative junior coalition
partner.

Aftcr 26 May the coalition
leaders may well have their long-
awaited falling out. The incen-
tive to bring off a smooth tran-
sition to independence has led
Burnham heretofore to compromise
his disagrecments with D'Aguiar
in order to keep him and his
party in the governmcnt, but
there have been recent indications

SECRET
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that Burnham will not continue
to be so conciliatory. He has
been courting dissatisfied mem-—
bers of the opposition as well
as potential UF dissidents in
hopes of pulling together a
vote of confidence should
D'Aguiar himself leave the gov-
ernment. Burnham's maneuvering,
plus the realization that the
only alternative to his govern-
ment is one led by pro-Communist
opposition leader Cheddi Jagan,
will probably encourage most UF
legislators to remain with
Burnham in case of a showdown.

The political situation is
complicated by the deep-seated
racial antagonism between the
two largest racial groups--the
East Indians, who comprise 50
percent of the population and
largely support Jagan's People's
Progressive Party (PPP), and
the Negroes who make up 44 per-
cent of the population and back
Burnham for the most part. The
numerical superiority of the
East Indian population, which is
growing more rapidly than the
Negro, would have allowed Jagan
to win the election in 1964 had
not the British changed the
electoral system to proportional
representation in October 1963.
Although Jagan received a plural-
ity, Burnham, by joining the PNC
in a coalition with the UF, was
able to form a government which
commanded a majority of the leg-
islature.

The unsettled conditions
likely to accompany a shake-up in
the government would tempt the

-

PPP to use violence to bring it
down. Jagan, however, is prob-
ably aware of Burnham's plan to
arrest him at the first sign of
trouble and would be reluctant
to give full support to a hasty
overthrow attempt. Although the
frustration of being out of
office could prompt him to act
rashly, he will probably wait
until he has weighed his pros-
pects for returning to power
peacefully via honest elections
--now scheduled for 1968--before
teking any drastic action.
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Guyana also faces many of
the economic problems of an
underdeveloped country. Unem-
ployment is high (approximatecly
21 percent) and the country is
overly depcndent on a few cx-

ports--bauxite, sugar, and rice.

Guyana will nced hcavy foreign
investment if economic dcvelop-
ment, even on a modest scale,
is to be achieved.

The country will inherit
border disputes with Surinan
and Venezuela, the latter in-
volving a claim on five cighths
of the national territory (see
map). Although both disputes
are likely to be secttled pecace-
fully they will continue to pro-
vide the PPP with a ready-made
issue on which to attack the
government.
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- THREATENED RETURN OF EX-PRESIDENT VELASCO UNSETTLES ECUADOR

The threatened return from
exile next week of four-time
President Jose Maria Velasco
Ibarra has further unsettled
Ecuadorean politics and could
lead to the fall of Clemente
Yerovi's weak caretaker regime.
Velasco plans to return to Ecua-
dor for a national convention of
his followers on 28 May. He
was scheduled to leave his Buenos
Aires exile on 19 May for Lima
en route.

The 73-year-old Velasco,
a seasoned, charismatic demagogue,
has the ability to enflame the
multitudes and create conditions
for an early attempt to seize
power again. Yerovi, who has
often indicated that he will re-~
sign if faced with serious op-
position, might simply leave of-
fice if challenged by Velasco
and the street throngs. There
is no other political figure who
could thwart Velasco. The
gravity of the fiscal crisis
and Yerovi's inability to cope
with it have further reduced the
interim President's will,

The armed forces, faced with
reductions in their budget and
unable to fund a full-strength
establishment, have released
draftees and will not call up
replacements. This will leave
many units at half strength.

25X1

Velasco has used Communists
in the past, but it is possible
that this time the extremists
would use him to acquire pre-
dominance in the government.
Yerovi's permissiveness has given
Communists free rein to increase
propaganda and organizational ac-
tivities, and they would be in an
improved position to exploit any
opportunities. Only the student
groups, even though extremist led,
seem inclined to resist Velasco,
who oppressed them in the past.

A take-over by Velasco would
be extremely inimical to US in-
terests. No friend of the US,
he might restore relations with
the Communist bloc and embark
upon a neutralist foreign policy.
He has often fanned the country's
boundary dispute with Peru as a
foreign diversion for the na= 25X1
tionalism of the masses, and might
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THE DOMINICAN ELECTION CAMPAIGN

Provisional President Garcia
Godoy announced on 18 May that he
was taking additional measures to
ensure a proper climate for the
Dominican Republic's 1 Junc presi-
dential election. He acted in
response to a threat by Juan Bosch
the day before to pull out of the
race because of an alleged '"uncon-
trollable wave of terror" directed
against his partisans by military
and civilian opponents., Immedi-
ately after the President's an-
nouncecment, according to press re-
ports, the Executive Committce of
Bosch's Dominican Revolutionary
Party (PRD) withdrew the threat
to boycott the race.

Garcia Godoy, who labeled
many of Bosch's charges "inexact,"
said that military forces would
be confined to quarters during
the remainder of the campaign so
as to precludec allegations of
their involvement in political
perseccution. He also announced
the formation of a national com-
mission composed of representa-
tives of major candidates to in-
vestigate future charges of polit-
ical terrorism,.

In his 17 May statement Bosch
had given the government 48 hours
to "guarantee" that the military
stop interfering with his campaign.
He did not, however, spccify what
steps Garcia Godoy could take to
keep him in the race,.

Most observers feel Bosch's
charges of systematic intimidation
are without foundation, despite
sporadic skirmishes that have ocC-
curred between his followers and
those of his opponcnt, Joaguin
Balaguer, whom the military clearly

favor. The US Embassv fcels that the

over-all climate for holding elections
on 1 June is good and notes that Bosch
backers themseclves have precipitated
many of the isolated acts of violence,
Some PRD leaders have minimized the
importance of the incidents Bosch
cited in his specch.

Bosch, who is in self-imposed
imprisonment, probably interprets
the violence that has occurred as
dirccted at his candidacy. He appar-
ently has decided to picture the
country as swept by terror in order
to cover up his own refusal to go
out and campaign. He probably also
hopes to monopolize the political
limelight at a time when some observ-
ers feel there is an upsurge of sup-
port for Balagucr. Bosch success-—
fully uscd the same tactic of threat-
ening a withdrawal during his 1962
campaign. He may continue to al-
lege violence despite Garcia Godoy's
action in order to set the stage
for a last-minute withdrawal or an
attempt to postpone the balloting
should he become convinced he can-
not win,

Bosch's tactics may have cost
him support within the PRD. Two
important party officials told the
US Embassy they thought he had gone
too far. In addition, Bosch's ploy
may have enhanced Balaguer's image
as the candidate of moderation and
stability.

If Bosch loses the election,
his present tactics may result in
the refusal of many of his parti-
sans to accept what they can claim
to be fraudulent results.
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